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The Board of Directors of HEXAGON HOLDINGS BHD wishes to announce the unaudited results of the Group for the financial quarter ended 30 June 2010 as follows:-

	CONSOLIDATED INCOME STATEMENT FOR THE QUARTER ENDED 30 JUNE 2010

	
	
	
	
	

	
	FYE 2011
	FYE 2010
	FYE 2011
	FYE 2010

	
	Current Quarter Ended
	Current Quarter Ended
	3 months cumulative to date
	3 months cumulative to date

	
	30 June

2010
	30 June

2009
	30 June

2010
	30 June

2009

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Revenue
	78,789
	91,545
	78,789
	91,545

	Cost of Sales
	(61,741)
	(74,220)
	(61,741)
	(74,220)

	Gross Profit
	17,048
	17,325
	17,048
	17,325

	Other Income
	302
	1,201
	302
	1,201

	Selling & Distribution Expenses
	(1,972)
	(2,536)
	(1,972)
	(2,536)

	Administration and General Expenses
	(10,715) 
	(10,697) 
	(10,715) 
	(10,697) 

	Foreign Exchange (Loss) / Gain
	(424)
	(664)
	(424)
	(664)

	Allowance for doubtful debts
	(394)
	(314)
	(394)
	(314)

	Profits / (Loss) from Operations
	3,845
	4,315
	3,845
	4,315

	Finance Costs
	(2,890)
	(2,293)
	(2,890)
	(2,293)

	Investing Results
	(17) 
	(102) 
	(17) 
	(102) 

	Profit / (Loss) before tax
	938
	1,920
	938
	1,920

	Taxation
	(334)
	(1,477)
	(334)
	(1,477)

	Profit / (Loss) after tax
	 604
	443
	      604
	443

	
	
	
	
	

	Attributable to:
	
	
	
	

	Equity holders of the parents
	789
	1,268
	789
	1,268

	Minority Interest
	(185)
	(825)
	(185)
	(825)

	Net Profit for the period
	604
	443
	604
	443

	
	 
	 
	 
	 

	EPS - Basic                             (Sen)
	0.59
	0.96
	0.59
	0.96

	 - Diluted                          (Sen)
	*
	*
	*
	*

	* anti-dilutive
	
	
	
	

	

	The Consolidated Income Statement should be read in conjunction with the audited financial statements for the year ended 31 March 2010 and the accompanying explanatory notes attached to the interim financial statements.






	CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME FOR THE QUARTER ENDED 30 JUNE 2010

	
	
	
	
	

	
	FYE 2011
	FYE 2010
	FYE 2011
	FYE 2010

	
	Current Quarter Ended
	Current Quarter Ended
	3 months cumulative to date
	3 months cumulative to date

	
	30 June

2010
	30 June

2009
	30 June

2010
	30 June

2009

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Profit for the period
	604
	443
	604
	443

	Foreign currency translation differences arising from consolidation 
	(40)
	(526)
	(40)
	(526)

	Total comprehensive income / (loss)
	564
	(83)
	564
	(83)

	
	
	
	
	

	Total comprehensive income / (loss) attributable to: 
	
	
	
	

	Equity holders of the Company
	679 
	1,268 
	679 
	1,268 

	Minority Interest
	(115)
	(1,351)
	(115)
	(1,351)

	
	564
	(83)
	564
	(83)

	

	The Consolidated Statement of Comprehensive Income should be read in conjunction with the audited financial statements for the year ended 31 March 2010 and the accompanying explanatory notes attached to the interim financial statements.





	CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2010 


	
	As at 30 June 2010
	As at 31 March 2010

	
	(Unaudited)
	(Audited)

	
	RM’000
	RM’000

	ASSETS
	
	

	
	
	

	Non Current Assets
	
	

	   Property, Plant and Equipment
	100,111
	98,137

	   Prepaid Lease Payments for land
	5,790
	5,809

	   Investments in Bond
	3,000 
	3,000 

	   Investment in Associates
	569 
	586 

	   Goodwill
	2,035
	2,035

	   Deferred Tax Assets
	4,066 
	4,015 

	   Development Expenditure
	147
	168

	
	115,718
	113,750

	
	
	

	Current Assets
	
	

	Inventories
	55,436 
	56,487 

	Trade and Other Receivables
	251,023 
	226,965 

	Tax Recoverable
	2,168
	2,472

	Cash and Cash equivalents
	22,401
	27,896

	
	331,028
	313,820

	Total Assets
	446,746
	427,570

	
	
	

	EQUITY AND LIABILITIES
	
	

	
	
	

	Equity Attributable to Equity Holders of The Parent
	
	

	Share Capital
	66,348 
	66,348 

	Other Reserves
	11,040
	11,380

	Retained Earnings
	23,711 
	22,922 

	Shareholders' Fund
	101,099
	100,650

	Minority Interest
	17,135
	17,020

	Total Equity
	118,234
	117,670

	
	
	

	
	
	

	
	
	

	
	
	

	CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2010 (continued)

	
	As at 30 June 2010
	As at 31 March 2010

	
	(Unaudited)
	(Audited)

	
	RM’000
	RM’000

	LIABILITIES
	
	

	
	
	

	Non Current Liabilities
	
	

	Provision for Retirement Benefits
	2,621
	4,216

	Long Term Borrowings
	43,522 
	43,099 

	Deferred Tax Liabilities
	870 
	877 

	
	47,013
	48,192

	
	
	

	Current Liabilities
	 
	 

	Trade & Other Payables
	93,824
	67,267

	Provision for Retirement Benefits 
	27
	27

	Overdraft & Short Term Borrowings
	184,189 
	190,644 

	Current Tax Liabilities
	3,459
	3,770

	
	281,499
	261,708

	Total Liabilities 
	328,512
	309,900

	Total Equity and Liabilities
	446,746
	427,570

	
	
	

	Net Asset per share                               (Sen)
	76
	76

	
	
	

	The Consolidated Statement of Financial Position should be read in conjunction with the audited financial statements for the year ended 31 March 2010 and the accompanying explanatory notes attached to the interim financial statements.


	CONSOLIDATION STATEMENT OF CHANGES IN EQUITY FOR THE QUARTER ENDED 30 JUNE 2010

	                                                                   (---------------- Attributable to equity holders of the Company ---------------(

	                                                                        (------------------Non-distributable------------------( 

	
	Share

Capital
	Other Capital Reserve
	Exchange Reserve
	Warrant Reserve
	Share Based Payment Reserve
	Distributable Retained Earnings
	Total
	Minority Interest
	Total Equity

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	3 months quarter ended 30 June 2010
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Balance as at 1 April 2010
	66,348
	1,095
	(966)
	9,519
	1,732
	22,922
	100,650
	17,020
	117,670

	Total comprehensive income / (loss) for the period
	0
	0
	(340)
	0
	0
	789
	449
	115
	564

	Transactions with owners in their capacity as owners :
	
	
	
	
	
	
	
	
	

	Dividend paid
	0
	0
	0
	0
	0
	0
	0
	0
	0

	Balance as at 30 June 2010
	66,348
	1,095
	(1,306)
	9,519
	1,732
	23,711
	101,099
	17,135
	118,234

	
	
	
	
	
	
	
	
	
	

	

	The Consolidation Statement of Changes in Equity should be read in conjunction with the audited financial statements for the year ended 31 March 2010 and the accompanying explanatory notes attached to the interim financial statements.




	CONSOLIDATION STATEMENT OF CHANGES IN EQUITY FOR THE QUARTER ENDED 30 JUNE 2010

	                                                                   (---------------- Attributable to equity holders of the Company ---------------(

	                                                                        (------------------Non-distributable------------------( 

	
	Share

Capital
	Other Capital Reserve
	Exchange Reserve
	Warrant Reserve
	Share Based Payment Reserve
	Distributable Retained Earnings
	Total
	Minority Interest
	Total Equity

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	3 months quarter ended 30 June 2009
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Balance as at 1 April 2009
	66,348
	0
	(206)
	9,519
	1,732
	29,771
	107,164
	19,445
	126,609

	Total comprehensive income / (loss) for the period
	0
	0
	0
	0
	0
	1,268
	1,268
	(1,351)
	(83)

	Transactions with owners in their capacity as owners :
	
	
	
	
	
	
	
	
	

	Dividend paid
	0
	0
	0
	0
	0
	0
	0
	0
	0

	Balance as at 30 June 2009
	66,348
	0
	(206)
	9,519
	1,732
	31,039
	108,432
	18,094
	126,526

	
	
	
	
	
	
	
	
	
	

	

	The Consolidation Statement of Changes in Equity should be read in conjunction with the audited financial statements for the year ended 31 March 2009 and the accompanying explanatory notes attached to the interim financial statements.


	CONSOLIDATED STATEMENT OF CASH FLOW FOR THE QUARTER ENDED 30 JUNE 2010

	
	FYE 2011
	FYE 2010

	
	3 months ended
	3 months ended

	
	30 June 2010
	30 June 2009

	
	RM’000
	RM’000

	CASH FLOW FROM OPERATING ACTIVITIES
	
	

	Net Profit before tax
	938
	1,920

	Adjustments for:-
	
	

	Non-cash items
	4,842
	5,743

	Non-operating items (which are investing / financing)
	(3,322)
	(3,039)

	Operating profit / (loss) before changes in working capital
	2,458
	4,624

	Changes in working capital
	
	

	Net change in current assets
	(22,840)
	(2,178)

	Net change in current liabilities
	24,174
	5,305

	Net cash flow from operating activities
	3,792
	7,751

	
	
	

	CASH FLOW FROM INVESTING ACTIVITIES
	
	

	Net purchase of property, plant and equipment
	(1,075)
	(1,780)

	Net cash flow from investing activities
	(1,075)
	(1,780)

	
	
	

	CASH FLOW FROM FINANCING ACTIVITIES
	
	

	Placements of pledged fixed deposits
	(1,287)
	(1,477)

	Bank borrowings
	(6,222)
	(6,739)

	Net cash flow from financing activities
	(7,509)
	(8,216)

	
	
	

	Net Change in Cash & Cash Equivalents
	(4,792)
	(2,245)

	Cash & Cash Equivalents at beginning of period - Note (a)
	15,357
	23,571

	Cash & Cash Equivalents at end of period - Note (b)
	10,565
	21,326

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	The Consolidated Statement of Cash Flow should be read in conjunction with the audited financial statements for the year ended 31 March 2010 and the accompanying explanatory notes attached to the interim financial statements.



	

	
	FYE 2011
	FYE 2010

	
	3 months ended
	3 months ended

	
	30 June 2010
	30 June 2009

	Note (a)
	RM’000
	RM’000

	Cash & Cash Equivalents at beginning of period after audited
	
	

	Cash and bank balances 
	22,359
	27,148

	Unpledged fixed deposits with licensed banks
	0
	1,579

	Bank overdraft 
	(7,002)
	(5,156)

	
	15,357
	23,571

	
	
	

	Note (b)
	
	

	Cash & Cash Equivalents at end of period
	
	

	Cash and bank balances 
	18,151
	25,380

	Unpledged fixed deposits with licensed banks
	0
	0

	Bank overdraft 
	(7,586)
	(4,054)

	
	10,565
	21,326

	

	


	NOTES TO THE INTERIM FINANCIAL REPORT FOR THE FIRST QUARTER ENDED 30 JUNE 2010

	a. EXPLANATORY NOTES PURSUANT TO FRS 134 Interim Financial Reporting

	
	

	1. 
	basis of preparation

The interim financial statements are unaudited and have been prepared in accordance with FRS 134 “Interim Financial Reporting” issued by the Malaysian Accounting Standards Board (“MASB”) and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad. 

The interim financial statements should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 March 2010 and with the explanatory notes attached herein. These explanatory notes provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the last audited financial statement for the financial year ended 31 March 2010.



	2. 
	Changes in accounting policies
The accounting policies adopted by the Group in this interim financial report are consistent with those adopted in the audited financial statements for year ended 31 March 2010 except for the adoption of the following new Financial Reporting Standards (FRSs), Amendments to FRSs and interpretations by the Group with effect from 1 January 2010.

FRSs, Amendments to FRSs and Interpretations

FRS 4 Insurance Contracts

FRS 7 Financial Instruments: Disclosures

FRS 8 Operating Segments

FRS 101 Presentation of Financial Statements (Revised 2009)

FRS 123 Borrowing Costs

FRS 139 Financial Instruments: Recognition and Measurement

Amendment to FRS 1     First-time Adoption of Financial Reporting Standards

Amendment to FRS 2     Share-based Payment - Vesting Conditions and Cancellations

Amendment to FRS 7     Financial Instruments: Disclosures

Amendment to FRS 8     Operating Segments

Amendment to FRS 107  Statement of Cash Flows

Amendment to FRS 108  Accounting Policies, Changes in Accounting Estimates and Errors

Amendment to FRS 116  Property, Plant and Equipment

Amendment to FRS 117  Leases

Amendment to FRS 118  Revenue

Amendment to FRS 119  Employee Benefits

Amendment to FRS 123  Borrowing Costs

Amendment to FRS 128  Investments in Associates

Amendment to FRS 131  Interest in Joint Ventures

Amendment to FRS 132  Financial Instruments: Presentation

Amendment to FRS 134  Interim Financial Reporting

Amendment to FRS 136  Impairment of Assets

Amendment to FRS 139  Financial Instruments: Recognition and Measurement

Amendment to FRS 140  Investment Property

Changes in accounting policies (continued)

IC Interpretation 9       Reassessment of Embedded Derivatives

IC Interpretation 10     Interim Financial Reporting and Impairment

IC Interpretation 11     FRS 2 - Group and Treasury Share Transactions

IC Interpretation 13     Customer Loyalty Programmes

IC Interpretation 14 FRS 119 - The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction

The adoption of the abovementioned FRSs, Amendments to FRSs and Interpretations will have no

material impact on the financial statements of the Group except for the following:

a) FRS 8: Operating Segments (FRS 8)

FRS 8 requires segment information to be presented on a similar basis to that user for internal reporting purposes. As a result, the Group’s segmental reporting had been presented based on the

internal reporting to the chief operating decision maker who makes decisions on the allocation of

resources and assesses the performance of the reportable segments. This standard does not have

any impact on the financial position and results of the Group.
b) FRS 101: Presentation of Financial Statements (FRS 101)
Prior to the adoption of the revised FRS 101, the components of the financial statements presented

consisted of a balance sheet, an income statement, a statement of changes in equity, a cash flow

statement and notes to the financial statements. With the adoption of the revised FRS 101, the

components of the interim financial statements presented consist of a financial position, an income

statement, a statement of comprehensive income, a statement of changes in equity, a statement of cash flows and notes to the financial statements. Following from this, FRS 101 separates owner and non-owner changes in equity. Therefore, the current consolidated statement of changes in equity only includes details of transactions with owners. All non-owner changes in equity are presented as a single line labelled as total comprehensive income. Comparative information, with exception of the requirements under FRS 139, had been re-presented so that it is also in conformity with the revised standard. This standard does not have any impact on the financial position and results of the Group.

c) FRS 139, Financial Instruments: Recognition and Measurement

Prior to the adoption of FRS 139, derivative contracts are off balance sheet items and gains and

losses were recognised in the financial statements on settlement date. With the adoption of FRS

139, derivative contracts are now required to be initially recognised at fair value on the date the

derivative contract is entered into and subsequently re-measured at fair value at each balance sheet date. In accordance with the requirement of this standard, the Group assessed its derivatives to see if they qualify for hedge accounting, and following that, have designated its derivatives arising from forward foreign exchange contracts as cash flow hedges. The Group recognises the changes in their fair value directly in equity, to the extent that the hedges are effective. As allowed under the transitional provisions of FRS 139, the Group has not applied the standard retrospectively. 

	
	

	3. 
	Qualification of audit report fOR the preceding annual financial statements
The audit report of the Group’s annual financial statements for the year ended 31 March 2010 was not subject to any qualification.

	
	

	4. 
	Seasonal / Cyclical factors
The Group’s operations are not affected materially by any seasonal / cyclical factors.

	
	

	5. 
	unusual ITEMS THAT AFFECT THE FINANCIAL STATEMENTS DUE TO their nature, size, or incidence
There were no items affecting the assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence of the Group for the period.

	5.1.1. 
	

	6. 
	material Changes in estimates 
There were no changes in estimates of amounts reported in prior financial years that have a material effect in the current interim period.

	
	

	7. 
	Issuances, cancellations, repurchases, resale and repayments of debt and equity securities 
There were no issuance, cancellations, repurchases, resale and repayments of debt and equity securities for the current financial year-to-date.

	8. 
	DIVIDEND PAID

There was no payment of dividend for the quarter ended 30 June 2010. 

	8.1.1. 
	

	9. 
	Segmental reporting 
The Group’s segmental report for the current quarter and financial year-to-date are as follows:-

Current Quarter 

Ended

3 months 

cumulative to date

30 June 2010
30 June 2010
RM’000

RM’000

Segmental Revenue

Manufacturing 

  - Retail solutions

36,245

36,245

  - Semiconductor

3,783

3,783

Trading and service

12,279

12,279

Engineering

38,635

38,635

Investment income

0

0

90,942

90,942

Eliminations

(12,153)

(12,153)

Group Revenue

78,789

78,789

Segmental Results

Manufacturing

  - Retail solutions

2,172

2,172

  - Semiconductor

(1,219)

(1,219)

Trading and service

(39)

(39)

Engineering

3,251

3,251

Investment income

694

694

4,859

4,859

Eliminations

(1,014)

(1,014)

Group Profit from Operations

3,845

3,845



	
	

	10. 
	Valuations of property, plant and equipment 
There was no revaluation of property, plant and equipment during the current quarter. The valuations of property, plant and equipment have been brought forward without any amendments from the previous annual financial statements.

	
	

	11. 
	subsequent EVENT 
There was no material event subsequent to the end of the current quarter.

	
	

	12. 
	Changes in the composition of the Group 
There were no changes in the composition of the Group during the current quarter and financial period-to-date.

	
	

	13. 
	Contingent liabilities or contingent assets 
There were no changes in contingent liabilities or contingent assets since the last annual balance sheet date.


	NOTES TO THE INTERIM FINANCIAL REPORT FOR THE FIRST QUARTER ENDED 30 JUNE 2010

	B. EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE MAIN MARKET LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD



	14. 
	Review of performance for current quarter and financial year-to-date 
For the current quarter, the Group registered revenue of RM78.8 million which is RM12.76 million lower than the amount recorded in the last corresponding period. This was primarily due to demand in US and Europe remaining soft, and some of the local new projects are expected to start contributing from Q2 onwards.

The Group, however, registered a higher Profit after tax before MI of RM604k as compared with RM443k recorded in the last corresponding period. This improved performance was mainly attributable to higher margins across our business segments and lower overheads as result of the management having taken numerous cost reduction measures. 

	
	

	15. 
	Prospects   
The work of some of the recently awarded contracts have only commenced by end Q1 while others will start in Q2 or Q3 this year. Rising oil prices since last year has provided certain impetus for further expansion for oil majors, which is one of the Group’s focus industries.  

Barring any unforeseen circumstances, we anticipate a better performance for the current financial year. Nevertheless, the Board remains cognizant of the relatively sluggish economy in US and Europe, and the volatility in their respective currencies against Ringgit.

	
	

	16. 
	Profit forecast 
Not applicable as the Group did not publish any profit forecast.



	17. 
	Taxation   
Current Quarter

Year to date

RM’000

RM’000

Profit before income tax

938

938

Taxation

(334)

(334)

Effective tax rate

35.6%

35.6%

The income tax charge to the Income Statement consists of  :

Current Quarter

Year to date

RM’000

RM’000

Income tax

(400)

 

(400)

Deferred taxation 

66 

 

66 

(334)

(334)

The estimated effective tax rate of 35.6% is higher than the Malaysian statutory tax rate was primarily due to losses in foreign and certain Malaysian subsidiaries were not available for tax relief at Group level.



	NOTES TO THE INTERIM FINANCIAL REPORT FOR THE FIRST QUARTER ENDED 30 JUNE 2010

	B. EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE MAIN MARKET LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD



	18. 
	Sale of unquoted investments and/or properties 
There were no other sales nor profits/(losses) on any sale of unquoted investments and properties for the current quarter and financial year-to-date.

	
	

	19. 
	Quoted securities 
There were no purchase and disposal of quoted securities by the Group for the current quarter and financial year-to-date.

	
	

	20. 
	Corporate proposals 
There are no outstanding corporate proposals for the current quarter and financial year-to-date.

	
	

	21. 
	Group borrowings 
The Group borrowings are secured against corporate guarantees given by the company, charges over the landed properties, fixed deposits pledged and negative pledged over the Group's assets.

As at 30 June 2010

RM'000

Short Term Borrowings

Bills Payable

132,120 

Revolving Credits

13,148 

Bank Overdraft

7,586

Working Capital

8,638 

Hire Purchase and Lease

1,862

Term Loans - Current portion

20,835 

184,189

Long Term Borrowings

 

Hire Purchase and Lease

2,272

Term Loans – Long term portion

41,250 

43,522

Total Group Borrowings

227,711

All borrowings are denominated in local currency.

	
	

	22. 
	Off balance sheet Financial instruments   
There were no off balance sheet financial instruments as at the reporting date.



	NOTES TO THE INTERIM FINANCIAL REPORT FOR THE FIRST QUARTER ENDED 30 JUNE 2010

	B. EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE MAIN MARKET LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD



	23. 
	CHANGES in Material litigation 
There were no material litigations against the Group as at the reporting date.

	
	

	24. 
	PROPOSED dividend

No dividend has been declared nor proposed for the current quarter.

	
	

	25. 
	Earnings per share (“EPS”) 
Current Quarter Ended

Comparative Quarter Ended

3 months cumulative to date

3 months cumulative to date

30 June2010

30 June 2009

30 June 2010

30 June 2009

Net profit/(loss)               (RM’000)
789

1,268

789

1,268

BASIC EARNINGS PER SHARE

Weighted average number of ordinary shares in issue     (‘000)

132,695

132,695

132,695

132,695

Earnings per Share            (Sen)

0.59

0.96

0.59

0.96

DILUTED EARNINGS PER SHARE
Adjustment for warrant conversion

63,476

63,476

63,476

63,476

Adjusted weighted average number of ordinary shares in issue   (‘000)

196,171

196,171

196,171

196,171

Earnings per Share            (Sen)

*

*

*

*



	
	* anti-dilutive


By Order of the Board,

___________________________________________

TAN BENG WAN

Executive Chairman and Group Chief Executive Officer

Date : 24th August 2010
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